ﬁ% PORTFEOLIO CPBI Southern Alberta

) Professional Development
i ADVISORS.. o

The New Face of the Private Markets:
Advantage...Investors?

PRIVATE & CONFIDENTIAL



CPBI Southern Alberta Professional
Development Day 2014

2 PORTFOLIO
:';.!‘ : ADVI SORS LLC

Topics of Discussion

* |. The Basics

* |l. Program Structure and Design

« |ll. Private Equity - 2014 and beyond
+ |V. North America/Europe/Asia

This presentation represents Portfolio Advisors’ general opinion of the private equity market and this analysis is not intended to be
complete and material aspects of the opinions expressed herein may change at any time.
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What is Private Equity?

+ Investments in non-public securities across different strategies
— These strategies may include, among others, the following:

Leveraged
Buyout

Venture

Capital

Special
Situations

Generally use a combination of debt and equity
to purchase control of companies

Generally use equity to purchase an influential
position in an emerging company or technology

Generally involves the purchase of debt for
growth, control or trading profit

Sample Sectors:
+ Small Cap

+ Mid Cap

+ large Cap

Sample Sectors:

+ Early/Seed

+ Multi-Stage

+ Late Stage/Growth Equity

Sample Sectors:

+ Distressed Debt Trading
+ Distressed for Control

+ Mezzanine
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Benetits of Private Equity [nvestments™

+ Private Equity investments may offer the opportunity to achieve attractive rates
of return while improving portfolio diversification

Performance

Diversification

Risk/Return
Profile

Long-term private equity returns may out-perform public equities**

+ Portfolio Advisors believes it is possible to out-perform public index
benchmarks.

+ Actual returns will vary depending on manager selection and economic
conditions

Private equity generally involves access to private and smaller companies

+ 125,702 private companies vs. 4,560 public companies with revenue over
S10 mm in the U.S.***

+ Private equity can be diversified by style, sector, industry, geography, stage,
time/vintage

Portfolio Advisors believes the introduction of private equity into a balanced
portfolio of investments may help reduce volatility and improve the
risk/return profile

* The foregoing represents Portfolio Advisors’ general opinion of the private equity market and this analysis is not intended to be complete and material aspects of the

foregoing may change at any time.

** Investing in the private equity asset class involves a substantial degree of risk and there is no guarantee that any private equity investment will outperform public
securities. Source: Private Equity Adapts to Darwinian Forces; http://www.atkearney.com/index.php/Publications
***Source: Data as of May 13, 2014, S&P Capital 1Q, www.capitaliqg.com
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PE Index vs. S&P 500 Index

* One, three and five year figures reflect public market outperformance; however,
PE consistently outperformed the S&P 500 by approximately 200 to 400 bps
across the 10, 15 and 20 year time horizons*

Trailing Returns (annualized)

As of September 30, 2013
25%

19.2%

20%

15%

10%

5%

0%

1 Year 3 Year 5 Year 10 Year 15Year 20 Year

B Thompson One” = S&P 500 Index™

*  Source for the chart above: Thomson One all private equity funds data as of September 30, 2013, www.thomsonone.com and the S&P 500 Index via the Bloomberg
Professional Service (Bloomberg Terminal). There is no guarantee that private equity markets or any specific private equity investment will outperform the public market
or that any private equity investment will be profitable and an investor could lose all or a portion of its investment therein.

** Please see the “Benchmark Endnotes” in the Appendix hereto for definitions for additional information.
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Distinguishing Characteristics of Private Equity

* Private Equity generally targets sectors with attractive growth and value
propositions

* Investment and divestment process is often non-public, allowing the
owner/management to take a long-term strategic view

+ Private/non-public process may result in:
— Effective deal generation (“proprietary networks”)*
— Favorable purchase price negotiations*
— Efficient exit management (buyer, price, timing)*
+ Specific know-how/expertise can make a difference:

— Sectors, markets, technologies, competition etc.
—  Structuring, valuation

+ Importance of accumulated experience:
— Due diligence, negotiation, valuation, exits
— Active approach to value creation

+ Private equity may strengthen alignment of interests among various stakeholders

* There is no guarantee that any private equity investment will result in more effective deal generation, more favorable pricing or more efficient exit management than a
public investment process.

Page 7



l

PORTFOLIO
' .' ADVI SORS LLC

CPBI Southern Alberta Professional
Development Day 2014

Management of Private Equity Porttolios

4

The significant resource requirements and specialized skills required for selection

in private equity lead many investors to rely on a competent external partner.
Such partners may be able to provide:
— Access to preferred funds
* Experienced fund managers
* Emerging fund managers
* Specialized fund strategies
— Financial and operating expertise, structuring skills and accumulated experience
— Proactive portfolio management through different specific market cycles
— Dedicated resources in due diligence, monitoring and reporting
— Significant “Back Office” administration
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Pertormance of Private Equity Managers

"Performance persistence" underscores the importance of gaining access to

preferred private equity fund managers*

— A 2013 study by Pregin shows substantial “performance persistence” for First Quartile private equity
funds, e.g., 31% of First Quartile funds managed to achieve First Quartile performance with their successor

fund; 66% achieved “First Half” performance **
100%

90% 17% 15% 17%

33%
80%

17%
24%
70% 29%

60% Q4 Successor Fund

50% 36% Q3 Successor Fund

W Q2 Successor Fund
40%
m Q1 Successor Fund

30%
20%

10%

13%

0%
Q1 Predecessor Fund Q2 Predecessor Fund Q3 Predecessor Fund Q4 Predecessor Fund

*  Past performance is not indicative of future results.
** Source: 2013 Preqin Private Equity Fund of Funds Review; www.pregin.com
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II. Program Structure and Design
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Private Equity Investment Options

* Three examples of how investors may obtain private equity investment exposure*

+ A fund-of-funds may help provide more diversification than a single fund or single
company

Investor

Separate Account E

or Fund-of-Funds Portfolio of Funds
A Private Equity Fund a e #0fPCs: > 500
of PCs:
¢ f#of PCs: 10to 20
Private Equity
Fund
v

¢ Multiple funds

+  “Single manager” risk
Direct Investment o v
¢ #0fPCs: 1

Private Equity
Fund
+ “Single investment” risk

“PC” = Portfolio Company

\ 4 v

Portfolio Company PC1 PC2 PCs PC20 PC1 PC2 PCs PC20

*  Nothing herein implies that investments made through a separate account or fund-of-funds are inherently less risky than a direct investment and/or an investment in a
private equity fund.
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Advantages and Disadvantages of Options

+ Each alternative has advantages and disadvantages*

Form of Investment

Advantages

Disadvantages

¢ Generally higher return potential + “Single Company” risk
¢ Control/flexibility of investment choice ¢ Potentially high information and search costs
Direct Investment  + No fund-level fees (selection difficult)
¢ Monitoring can be time intensive and costly
* May distract from other potential investments
+ More diversification than a single direct + “Single manager risk,” given the decision to
Private Equity Fund investment invest in one manager/segment
Investment . + Access to preferred funds may be difficult —

Outsourcing of activities to investment
professionals

minimum amount/access/acceptance

Portfolio of Funds
Investment

(Separate Account or
Fund-of-Funds)

Broader diversification potential
Further outsourcing of activities

Potentially greater access to preferred funds

Potentially higher cost and expenses, “fees on
fees”

*  The foregoing represents the general opinion of Portfolio Advisors and its understanding of various types of private equity investments and is not intended to be a
complete or exhaustive description of private equity.
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Thoughts on Structuring a Disciplined PE program

+ Investors may consider the following factors in designing, implementing and

managing a disciplined private equity program including, but not limited to:
— Set exposure target for private equity
— Agree on a long-term, consistent annual or bi-annual commitment pace

— By taking a long-term view and committing to private equity investments during all economic
cycles, investors can seek to mitigate the risk of the disparity in the performance of individual
teams and also seek to dilute the risk of any temporary downturn

— Review “actual versus planned” at least once a year through tactical planning sessions
— Potentially tilt commitments to reflect views on certain sub-sectors

— Emphasize diversification and investment manager selection

— Size commitments to reflect perceived manager risk

* The foregoing is being presented for discussion purposes only and may not be (i) relied upon in any way or (ii) construed as investment advice.
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Importance of Manager Selection

+ Experience in manager selection can make a difference in long-term performance

+ The dispersion of returns in private equity highlights the importance of access to
preferred sponsors

+ Dedicated resources and relationships can be critical in identifying and gaining
access to preferred funds

Average Difference between 75th Percentile and 25th Percentile
Performance Among Reporting Managers Over 10 Year Period*

25%
20%
15%
10%

3% 9.4%

2.9%
0%
Private Equity Large Cap Equity International Core Fixed Income
Equity

* The above represents the difference between the 75th percentile and the 25th percentile performance among those managers reported in the data from the following
source for the years 1999-2008: Clearbrook Perspectives; http://clearbrookglobal.com/where/clearbrook_perspectives.cfm; Revisiting the Yale Model, March 2010
(eVestment Alliance and Cambridge Associates)
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Diversification

+ Portfolio Advisors believes diversification is a necessary precaution when
investing in closed end funds and an asset class with a large disparity between
the returns of top and lower quartile fund managers

+ Diversification can be achieved by strategy, manager, time/vintage year,
geography and industry including, but not limited to, the following examples:
— Buyout — diversify by size and geography (U.S. & ROW)
— Special Situations — diversify by debt, mezzanine and multi-strategy
— Venture Capital — diversify by focus and stage

—  Primary Investments — commitments to “blind pool” investments, each of which generally draws down
funds over a 4 to 6 year period

— Secondary Investments — purchase of interests of private equity funds on the secondary market —
individual funds or portfolios of funds that are often significantly funded
* Broad Diversification
— Strategy, manager, time/vintage year, industry, geography and valuation fluctuations
*  Pricing Advantages
— Potential opportunities to purchase assets at a discount relative to fair market value
— Potential ability to better value and price funded assets
— Reduction of blind pool risk
* Shortened Duration
— Acquisition of seasoned assets may speed the deployment of capital, may reduce hold periods and typically
provides early liquidity
* This slide represents Portfolio Advisors’ general understanding of diversification within the private equity market and this analysis is not intended to be complete and

material aspects of the foregoing may change at any time. There is no guarantee that greater diversification of a portfolio will mitigate the inherent risks of investing in
private equity and investors could lose all or a portion of any investment.
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[II. Private Equity — 2014 and Beyond
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How Did We Get Here?

+ “Private equity managers have an estimated $3.2 trillion in assets under
management globally,” says Preqin, which provides data and research on
private equity. “Private equity has been largely out of reach for retail
investors who typically do not meet accredited investor rules and do not
have several million to invest,” said Nadia Papagiannis, director of
alternative fund research at Morningstar.

¢+ HOWEVER...

*  Source: http://www.fa-mag.com/news/private-equity-funds-want-retail-investors-14056.html?section=43
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How Did We Get Here? (continued)

4

“..the challenge that private equity managers face as the U.S. pension fund
industry shifts away from a defined benefit model and increasingly embraces the
defined contribution approach that has gained popularity abroad. Defined benefit
pension plans have traditionally been one of the major sources of funding for
private equity in the U.S. Private equity accounts for 10 percent of fund
allocations for most mature defined benefit plan managers, according to Hartley
Rogers, New York—based chairman of Hamilton Lane, an investment management
firm that advises institutional investors on private equity allocations.”

“Defined benefit plans are nearly a decade into what appears to be a terminal
decline, driven by funding volatility, increased competition and changes in the
workplace. As these plans decrease in size and take on shorter-dated liabilities,
the private equity industry has to think more carefully about how it is going to
make itself more attractive to defined contribution schemes.”

*  Source: “Broadening the Appeal of Private Equity for Pension Plans” Institutional Investor Aaron Timms. August, 2013.
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Square Peg — Round Hole?

+ Can private equity providers address the following issues in serving defined
contribution/retail participants?

— Pace of Investment
— Daily Valuation

— Liquidity

— Transparency

— Auditable Operational Processes
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Big Players/ Small Clients

4

Larger private equity firms have been “first movers” in terms of designing fund
offerings for smaller investors.

“KKR has revealed plans to launch a new fund aimed at high-net-worth investors
with a $10,000 minimum. Every other large private equity firm is likely to make a
similar move in due time, experts predict, but investors must be convinced on fees
before these products can take off.”

“Altegris has filed with the SEC to launch the Altegris KKR Private Equity Master
Fund, which will be run by Altegris Advisors and StepStone but will invest at least
70% in KKR funds. The fund will be marketed by Altegris, using its distribution
platform which deals with registered investment advisors and brokers. The new
fund will be open to accredited investors with a net worth of more than $1 million
or an annual income of more than $200,000.”

*  Source: Suter, Laura. “KKR's New Wealth-Market Fund Will Spark Rivals to Follow.” FundFire. May, 2014. Web.
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Big Players/Small Clients (continued)

4

“The fund will invest at least 80% in private equity, with the rest presumably being
cash or other instruments held to meet liquidity requirements. While the fund will
invest in pure private equity funds it will also allocate to secondary investments
and co-investments, which will help to put cash to work more rapidly.”

“The KKR and Altegris product is not unique. Carlyle Group struck a similar deal
with Central Park Group last year to offer its private equity funds with a minimum
$50,000 investment. And more firms are likely to follow.”

“More experimentation with product by asset managers will be seen, says Josh
Lerner, a professor of investment banking at Harvard Business School: ‘My guess is
we'll see some experimentation with the models, it is still very early going. |
suspect we’ll see a variety of experimentation and models before it settles down.”

*  Source: Suter, Laura. “KKR's New Wealth-Market Fund Will Spark Rivals to Follow.” FundFire. May, 2014. Web.
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Increased Oversight/ Increased Transparency
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“Title IV of the Dodd-Frank Act directed the Commission to implement a number
of provisions designed to enhance the oversight of private fund advisers,
including registration of advisers to hedge funds, private equity funds and other
private funds that were previously exempt from SEC registration. The SEC’s
implementation of required rulemaking under Title IV is complete. As a result of
the Dodd-Frank Act and the SEC’s new rules, the number of SEC-registered
private fund advisers has increased by more than 50% to 4,153 advisers.”

“Throughout 2013 and continuing into 2014, Commission staff has launched an
initiative to conduct focused, risk-based exams of newly registered private fund
advisers. These “presence” examinations are more streamlined than typical
examinations, and are designed both to engage with the new registrants to
inform them of their obligations as registered entities and to permit the
Commission to examine a higher percentage of new registrants.”

*  Source: Testimony on “Oversight of the SEC’s Agenda, Operations and FY 2015 Budget.”
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IV. North America/ Europe/ Asia
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United States — Current Status

Recovery continues with modest growth

*

GDP is expected to grow modestly in 2014 on similar growth rates in 2013
— Q1-2013: 1.1%; Q2-2013: 2.5%; Q3-2013: 4.1%*
Interest rates remain at historical lows but the Fed is cutting back on bond

purchases

— Fed announced they were tapering bond buying program by $10 billion on December 18, 2013
— The Fed said its benchmark interest rate is likely to stay low “well past the time that the unemployment
rate declines below 6.5 %, especially if projected inflation continues to run below” their 2% goal.

Housing market continues to improve with prices for and sales of existing and
new homes increasing throughout the U.S.

— Inventory of existing and new homes is at a low

Stock market was strong through 2013

— Low interest rates have pushed investors further out on the yield curve including rotation into equities

Energy Boom in US, driven by increased production from hydraulic fracking and

horizontal drilling techniques, will continue to be a growth driver

— Approaching point of being self sufficient in North America as a result of the combined increases in
production from the US, Canada and Mexico

— Manufacturing jobs from the developing world are returning to the US

*  U.S. Bureau of Economic Analysis, “Table 1.1.1. Percent Change From Preceding Period in Real Gross Domestic Product,
“www.bea.gov/iTable/iTable.cfm?ReqlD=9&step=1#reqid=9&step=3&isuri=1&903=1" (accessed January 6, 2014).
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United States — Private Equity Views

+ Buyouts
— Slowly improving economy, low interest rates, and more accommodating capital markets are expected to
encourage deal activity, across the mid-market and large end of market, in 2014
— M&A activity is expected to be healthy with higher purchase price multiples and availability. Opportunity
to realize value in mature portfolios
— There appears to be plenty of add-on deal flow and opportunities for dividend recaps

US-Based Buyout Disclosed Deal Volume by Quarter
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*  Source: Thomson Reuters Buyouts, January 1, 2014 Issue |
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United States — Private Equity Views

* Venture Capital
— Companies with multi-billion dollar balance sheets will likely continue to be active acquirers
— Lower overall supply of capital in the venture industry and concentrated in fewer firms

— Venture investors have gravitated to backing more established companies, anticipating the likelihood of
earlier exits, but valuations are getting frothy in certain sectors

— Uncertainty over the impact of healthcare reform has affected transaction volume in the life sciences area
— Continued focus on a select number of managers

US Venture Capital Deal Activity
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Source: PricewaterhouseCoopers/ National Venture Capital Association — MoneyTree Report, January 17, 2014.
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United States — Private Equity Views

*

Special Situations

Quantitative easing driving appetite for yield in riskier credits. Return of covenant-lite and PIK-toggle deals

Mark-ups in debt prices make certain trading strategies less compelling, but there continues to be
opportunities for event-driven/company-specific distressed-for-control situations, especially in lower
middle market

Sellers market in the secondary space making patience, sourcing and structuring key differentiators

With the rebound in the credit markets, the mezzanine space is somewhat less compelling. Opportunities
remain in lower middle market

Investors in the energy space continue to see opportunities
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Record Private Equity Distributions

+ At an estimated $120 billion, net distributions to
LPs in 2013 exceeded the previous record of $115

billion setin 2012

+ LPs received gross distributions of ~12% (or $360
billion) of all capital committed to private equity
funds versus the ~8% (or $240 billion) called by

GPs, according to Triago

+ This record liquidity for investors helped to lift
annual private equity fundraising by ~¥35% to an
estimated $365 billion, the highest level since 2008

Cash Back

Private-equity firms are
estimated to have returned
more cash to their investors

than ever before.
$125: BHlllOR <= aseraivavate v
~$120B
full-year
10 B R e S R PERAT
T s asm<rnss e
“$60.8B
50.-----..- |REEN. ... e
June 30
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Source: Cambridge Associates LLC
The Wall Street Journal
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Europe — Current Status

The Macro Picture is improving

4

4

Interest for Europe has consequently increased and markets have seen inflows
Tail risks have receded, significant structural progress, upswing on track

Euro crisis continues to fade, uplift gaining momentum, periphery rebounding

— Peak fiscal pain in late 2012

— Monetary policy is gradually gaining traction, the worst of austerity is over and global demand is holding
up nicely

— The crisis countries are catching up with the Eurozone average again - Italy, Spain, Portugal and Ireland now
have a current account surplus; Greece was on track to balance its current account in late 2013

— Inthe UK, the housing market and financial services are recovering; real wage growth should support
recovery in 2014

— Germany, Europe’s biggest economy, experienced a growth of 0.7% in Q2-2013 and 0.3% in Q3-2013
mainly thanks to domestic private and public consumption*

* deing Economics, ” wu'u'.Lmdingeconomic.&Com /‘gcrmcm)' /gdp —growl,h” (accessed January 6, 2014).

Page 29



* PORTFOLIO
' .' ADVI SORS LLC

l

CPBI Southern Alberta Professional
Development Day 2014

Europe — Private Equity Views

Private Equity — turning the corner

4

4

Better economic situation is fueling deal activity back to normality

Large number of proven, well established managers that can take advantage of
new opportunities

Fundamentally most attractive:

German Speaking and Nordic countries - high number of attractive opportunities, especially within the
small-/mid-cap segment, the “Mittelstand”; strong manufacturing base; export orientation to Asia;
availability and conditions of debt financing are improving

Attractive:

UK - largest and most mature European private equity market; most similar to the US; rebounding
economy, but competitive and debt financing for small-/mid-caps still challenging

Opportunistic:

France and ltaly - investment activity slightly increasing since government change (France) and financial
crisis (Italy); broad Private Equity market in France; strong base of “Mittelstand” companies in Northern
ltaly

Challenged:

Spain and CEE - Spain’s Private Equity market is consolidating, opportunities seem to be in distressed; CEE
still suffering from financial crisis, most attractive is Poland (often covered by Pan-European groups)
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Europe — Private Equity Views

European Buyouts — Value and Volume

250

Total number

* Source: Ernst & Young: European buyouts watch, Q3 2013
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Asia — Private Equity Views

*

China:

The private equity market is expanding from minority growth and pre-IPO investments to include
control, cross-border, distressed/credit and industry-focused opportunities

Both fundraising and investment pace were down in 2013 from the prior three years

India:

Consolidation among GPs is still ongoing as fund sizes decrease while a historical low Rupee provides
a more conducive environment for capital deployment

Demographic trends continue to be positive drivers of growth in consumer, infrastructure and other
sectors

Persistent inflation (~9%) and currency weakness has led to higher interest rates
Increasing use of secondary market by PE funds to generate exits and liquidity

Japan:

Exit activity has increased through strategic sales, attracting interest from pan-Asia managers

General:

Strong economic growth of select Southeast Asia countries such as Indonesia and Vietnam facilitate
the emergence of local managers, while pan-Asia funds continue to access these markets selectively,
focusing on larger transactions

Recent challenges across various capital markets in Asia enhance the competitive advantage of pan-
Asia funds; investment experience through multiple market cycles, access to global relationships and

expertise in financial structuring position regional managers to potentially outperform their single-
country counterparts

Page 32



% PORTFOLIO
'.' ADVISORSIIL

CPBI Southern Alberta Professional
Development Day 2014

. . . . sk
Asia — Private Eqmty Views
Asia Economic Fundamentals Remain Intact

+ Economic growth across Asia continues to outpace growth of developed economies

+ The Asia region is at an inflection point, leading to a higher quality of growth going
forward
- The Chinese economy has stabilized and showing signs of accelerated growth in 3Q13

- The Japanese economy is tracking towards a modest recovery, both business investment and corporate
profits improved during 2Q13

- The Australian economy continues to rebalance growth towards domestic consumption

- Despite concerns on high inflation and an elevated current account deficit, economic indicators suggest
that the India economy has reached a bottom and is positioned for recovery in FY2014

*

International Monetary Fund Data Mapper with World Economic Outlook (October 2013) Dataset, http://www.imf.org/external/datamapper/index.php.
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Asia — Private Equity Views

+ Market showing signs of maturity as fundraising and investment pace were
generally down in 2013 from the prior few years

Asian Fundraising

25,000 200
20,000
« 150
§ 15,000 3
= 5
2 :
% 10,000 **
= 100
5,000
0 50
— — N N N (@\] m m (a2}
— — — — — - — — —
of of a of of of a of of
o™ < - o~ o < - (o] (49}
B Australia mm China mm Hong Kong India Japan
[ Singapore B South Korea ' Other e No. of funds

*  Source: Asian Venture Capital Journal, Volume 26, Number 39, October 15, 2013
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Disclosure Statement

GENERAL DISCLAIMER

PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS. THE PAST PERFORMANCE PRESENTED IN THIS DOCUMENT REFLECTS THE PARTICULAR OBJECTIVES AND
CONSTRAINTS OF PORTFOLIO ADVISORS’ ADVISORY CLIENTS AND/OR MANAGED FUNDS OF FUNDS AT DIFFERENT POINTS IN TIME AND IS BASED ON THE ACTUAL
HISTORICAL PERFORMANCE OF THE PRIVATE EQUITY FUNDS, CO-INVESTMENTS OR ANY OTHER INVESTMENTS, AS APPLICABLE (COLLECTIVELY OR INDIVIDUALLY, AS THE
CONTEXT REQUIRES, “INVESTMENTS”), COMMITTED TO ON THEIR BEHALF. NO REPRESENTATION IS MADE THAT THE INVESTMENTS WOULD HAVE BEEN SELECTED FOR ANY
PORTFOLIO ADVISORS-SPONSORED FUND DURING THE PERIOD SHOWN OR THAT THE PERFORMANCE OF ANY PORTFOLIO ADVISORS-SPONSORED FUND WOULD HAVE
BEEN THE SAME OR SIMILAR TO THE PERFORMANCE REFLECTED. PORTFOLIO ADVISORS-SPONSORED FUNDS MAKE INVESTMENTS IN DIFFERENT ECONOMIC CONDITIONS
THAN THOSE PREVAILING IN THE PAST AND IN DIFFERENT INVESTMENTS THAN THOSE REFLECTED IN THE PERFORMANCE RECORD(S) SHOWN HEREIN. ADDITIONALLY, THE
PERFORMANCE DESCRIBED HEREIN REFLECTS THE PERFORMANCE OF CERTAIN INVESTMENTS OVER A LIMITED PERIOD OF TIME AND DOES NOT NECESSARILY REFLECT ANY
SUCH INVESTMENTS’ PERFORMANCE IN DIFFERENT MARKET CYCLES. THE PERFORMANCE RECORD(S) SHOWN HEREIN WERE COMPILED, AND REFLECT CERTAIN SUBJECTIVE
ASSUMPTIONS AND JUDGMENTS, BY PORTFOLIO ADVISORS. IT HAS NOT BEEN AUDITED OR REVIEWED BY ANY INDEPENDENT PARTY FOR ACCURACY OR
REASONABLENESS. PROSPECTIVE INVESTORS SHOULD UNDERSTAND THAT THE USE OF DIFFERENT UNDERLYING ASSUMPTIONS AND JUDGMENTS, AND COMPARISONS TO
DIFFERENT INFORMATION, COULD RESULT IN MATERIAL DIFFERENCES FROM THE PERFORMANCE RECORD(S) HEREIN. ADDITIONAL INFORMATION CAN BE PROVIDED BY
PORTFOLIO ADVISORS UPON REQUEST.

GENERAL DISCLOSURE

THE SUMMARY DESCRIPTION OF ANY PORTFOLIO ADVISORS-SPONSORED FUND (EACH, THE “FUND”) INCLUDED HEREIN, AND ANY OTHER MATERIALS PROVIDED TO YOU,
ARE INTENDED ONLY FOR DISCUSSION PURPOSES AND ARE NOT INTENDED AS AN OFFER TO BUY OR A SOLICITATION OF AN OFFER TO BUY OR SELL WITH RESPECT TO THE
PURCHASE OR SALE OF ANY SECURITY AND SHOULD NOT BE RELIED UPON BY YOU IN EVALUATING THE MERITS OF INVESTING IN ANY SECURITIES. THESE MATERIALS ARE
NOT INTENDED FOR DISTRIBUTION TO, OR USE BY, ANY PERSON OR ENTITY IN ANY JURISDICTION OR COUNTRY WHERE SUCH DISTRIBUTION OR USE IS CONTRARY TO LOCAL
LAW OR REGULATION.

THIS SUMMARY IS NOT INTENDED TO BE COMPLETE AND THE DESCRIPTION OF THE TERMS OF ANY FUND HEREIN IS QUALIFIED IN ITS ENTIRETY BY THE TERMS CONTAINED
IN SUCH FUND’S CONFIDENTIAL PRIVATE PLACEMENT MEMORANDUM, PARTNERSHIP AGREEMENT AND SUBSCRIPTION AGREEMENT (THE "FUND DOCUMENTS")
SIMILARLY, ANY SUMMARIES OF PORTFOLIO ADVISORS’ POLICIES ARE QUALIFIED IN THEIR ENTIRETY BY THE TERMS OF THE ACTUAL POLICIES. MATERIAL ASPECTS OF THE
DESCRIPTIONS CONTAINED HEREIN MAY CHANGE AT ANY TIME AND IF YOU EXPRESS AN INTEREST IN INVESTING IN THE FUND YOU WILL BE PROVIDED WITH A COPY OF THE
FUND DOCUMENTS. YOU MUST REVIEW THE FUND DOCUMENTS AND RISK FACTORS DISCLOSED IN THE FUND DOCUMENTS PRIOR TO MAKING A DECISION TO INVEST.
YOU SHOULD RELY ONLY ON THE INFORMATION CONTAINED IN THE FUND DOCUMENTS IN MAKING YOUR DECISION TO INVEST.

THE INFORMATION HEREIN IS NOT INTENDED TO PROVIDE, AND SHOULD NOT BE RELIED UPON FOR, ACCOUNTING, LEGAL OR TAX ADVICE OR INVESTMENT
RECOMMENDATIONS. YOU SHOULD CONSULT YOUR TAX, LEGAL, ACCOUNTING OR OTHER ADVISORS ABOUT THE MATTERS DISCUSSED HEREIN.

THE FUND WILL NOT REGISTER AS INVESTMENT COMPANIES UNDER THE U.S. INVESTMENT COMPANY ACT OF 1940, AS AMENDED (THE "COMPANY ACT") IN RELIANCE
UPON THE EXEMPTION UNDER SECTION 3(C)(7) THEREUNDER, AND, ACCORDINGLY, THE PROVISIONS OF THE COMPANY ACT WILL NOT BE APPLICABLE TO THE FUND.

AN INVESTMENT IN THE FUND WILL BE SUITABLE ONLY FOR CERTAIN SOPHISTICATED INVESTORS WHO HAVE NO NEED FOR IMMEDIATE LIQUIDITY IN THEIR INVESTMENT.
SUCH AN INVESTMENT WILL PROVIDE LIMITED LIQUIDITY BECAUSE INTERESTS IN THE FUND WILL NOT BE FREELY TRANSFERABLE AND MAY GENERALLY NOT BE
WITHDRAWN. THERE WILL BE NO PUBLIC OR SECONDARY MARKET FOR INTERESTS IN THE FUND, AND IT IS NOT EXPECTED THAT A PUBLIC OR SECONDARY MARKET WILL
DEVELOP.
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INVESTING IN FINANCIAL MARKETS INVOLVES A SUBSTANTIAL DEGREE OF RISK. THERE CAN BE NO ASSURANCE THAT THE FUND’S INVESTMENT OBJECTIVES OR ANY OF THE
FUND’S (OR ITS SECTORS’ AND SUB-SECTORS’, IF ANY) INVESTMENT OBJECTIVES WILL BE ACHIEVED OR THAT THERE WILL BE A RETURN OF CAPITAL. INVESTMENT LOSSES
MAY OCCUR WITH RESPECT TO ANY INVESTMENT IN THE FUND AND INVESTORS COULD LOSE SOME OR ALL OF THEIR INVESTMENT. NOTHING HEREIN IS INTENDED TO
IMPLY THAT AN INVESTMENT IN THE FUND OR THE FUND'S INVESTMENT STRATEGIES MAY BE CONSIDERED "CONSERVATIVE," "SAFE," "RISK FREE" OR "RISK AVERSE." NO
REGULATORY AUTHORITY HAS PASSED UPON OR ENDORSED THIS SUMMARY OR THE MERITS OF AN INVESTMENT IN THE FUND.

DISTRIBUTION OF THIS INFORMATION TO ANY PERSON OTHER THAN THE PERSON TO WHOM THIS INFORMATION WAS ORIGINALLY DELIVERED AND TO SUCH PERSON'S
ADVISORS IS UNAUTHORIZED AND ANY REPRODUCTION OF THESE MATERIALS, IN WHOLE OR IN PART, OR THE DISCLOSURE OF ANY OF THE CONTENTS, WITHOUT THE
PRIOR CONSENT OF PORTFOLIO ADVISORS, LLC. IN EACH SUCH INSTANCE IS PROHIBITED. NOTWITHSTANDING ANYTHING TO THE CONTRARY HEREIN, EACH RECIPIENT OF
THIS SUMMARY (AND EACH EMPLOYEE, REPRESENTATIVE OR AGENT OF SUCH RECIPIENT) MAY DISCLOSE TO ANY AND ALL PERSONS, WITHOUT LIMITATION OF ANY KIND,
THE TAX TREATMENT AND TAX STRUCTURE OF (I) THE FUND AND (1) ANY OF ITS TRANSACTIONS, AND ALL MATERIALS OF ANY KIND (INCLUDING OPINIONS OR OTHER TAX
ANALYSES) RELATING TO SUCH TAX TREATMENT AND TAX STRUCTURE.

CERTAIN INFORMATION CONTAINED HEREIN CONSTITUTES FORWARD-LOOKING STATEMENTS. DUE TO VARIOUS UNCERTAINTIES AND ACTUAL EVENTS, INCLUDING THOSE
DISCUSSED HEREIN AND IN THE FUND DOCUMENTS, ACTUAL RESULTS OR PERFORMANCE OF THE FUND MAY DIFFER MATERIALLY FROM THOSE REFLECTED OR
CONTEMPLATED IN SUCH FORWARD-LOOKING STATEMENTS. AS A RESULT, INVESTORS SHOULD NOT RELY ON SUCH FORWARD-LOOKING STATEMENTS IN MAKING THEIR
INVESTMENT DECISIONS. ANY TARGET OBJECTIVES ARE GOALS ONLY, ARE NOT PROJECTIONS OR PREDICTIONS AND ARE PRESENTED SOLELY FOR YOUR INFORMATION. NO
ASSURANCE IS GIVEN THAT THE FUND WILL ACHIEVE ITS INVESTMENT OBJECTIVES.

EXAMPLES OF INVESTMENTS DESCRIBED HEREIN DO NOT NECESSARILY REPRESENT ALL OR ANY OF THE INVESTMENTS THAT WILL BE MADE BY THE FUND. IT MAY NOT BE
ASSUMED THAT ANY INVESTMENTS DESCRIBED HEREIN WOULD BE PROFITABLE IF IMPLEMENTED. INVESTMENT ALLOCATIONS MAY BE CHANGED OR MODIFIED AT ANY
TIME WITHOUT NOTICE TO YOU AT THE SOLE DISCRETION OF PORTFOLIO ADVISORS, LLC. THE INFORMATION HEREIN MAY NOT BE RELIED ON IN MAKING ANY INVESTMENT
DECISION. INVESTMENT DECISIONS MAY ONL Y BE MADE IN RELIANCE UPON THE INFORMATION SET FORTH IN THE FUND DOCUMENTS.

IF THE RECIPIENT OF THIS DOCUMENT IS OR BECOMES SUBJECT TO: (1) SECTION 552(A) OF TITLE 5 OF THE UNITED STATES CODE (COMMONLY KNOWN AS THE “FREEDOM OF
INFORMATION ACT”) OR ANY PUBLIC DISCLOSURE LAW, RULE OR REGULATION OF ANY GOVERNMENTAL OR NON-GOVERNMENTAL ENTITY THAT COULD REQUIRE SIMILAR
OR BROADER PUBLIC DISCLOSURE OF CONFIDENTIAL INFORMATION PROVIDED TO SUCH RECIPIENT; (II) ANY PUBLIC DISCLOSURE LAW, RULE OR REGULATION OF ANY
PUBLIC COMPANY THAT COULD REQUIRE SIMILAR OR BROADER PUBLIC DISCLOSURE OF CONFIDENTIAL INFORMATION PROVIDED TO SUCH RECIPIENT; OR (Ill) ANY PUBLIC
DISCLOSURE LAW, RULE OR REGULATION OF ANY PENSION FUND (OR SIMILAR ENTITY) THAT COULD REQUIRE SIMILAR OR BROADER PUBLIC DISCLOSURE OF CONFIDENTIAL
INFORMATION PROVIDED TO SUCH RECIPIENT (COLLECTIVELY, ALL SUCH LAWS, RULES OR REGULATIONS, “FOIA”), THEN, TO THE EXTENT THAT ANY SUCH RECIPIENT
RECEIVES A REQUEST FOR PUBLIC DISCLOSURE OF THIS DOCUMENT, SUCH RECIPIENT AGREES THAT: (I) IT SHALL USE ITS BEST EFFORTS TO (X) PROMPTLY NOTIFY
PORTFOLIO ADVISORS OF SUCH DISCLOSURE REQUEST AND PROMPTLY PROVIDE PORTFOLIO ADVISORS WITH A COPY OF SUCH DISCLOSURE REQUEST OR A DETAILED
SUMMARY OF THE INFORMATION BEING REQUESTED, (Y) INFORM PORTFOLIO ADVISORS OF THE TIMING FOR RESPONDING TO SUCH DISCLOSURE REQUEST, (Z) CONSULT
WITH PORTFOLIO ADVISORS REGARDING THE RESPONSE TO SUCH PUBLIC DISCLOSURE REQUEST, INCLUDING PORTFOLIO ADVISORS’ CONSIDERATION OF WHETHER SUCH
DISCLOSURE IS IN THE BEST INTEREST OF THE FUND AND, TO THE FULLEST EXTENT PERMITTED BY LAW, WHETHER ALL OR ANY PART OF THIS DOCUMENT MAY BE WITHHELD
FROM SUCH PUBLIC DISCLOSURE REQUEST.

NONE OF THE INFORMATION CONTAINED HEREIN WAS PREPARED, REVIEWED OR APPROVED BY THE UNDERLYING PORTFOLIO FUNDS IDENTIFIED HEREIN, IF ANY, THE
GENERAL PARTNERS THEREOF OR ANY OF THEIR RESPECTIVE AFFILIATES.

BY ACCEPTING THESE MATERIALS, YOU HEREBY ACKNOWLEDGE AND AGREE TO ALL OF THE TERMS AND CONDITIONS IN THIS DISCLOSURE STATEMENT, SPECIFICALLY THAT
THE INFORMATION CONTAINED HEREIN IS HIGHLY CONFIDENTIAL AND THAT YOU SHALL NOT DISCLOSE OR CAUSE TO BE DISCLOSED ANY SUCH INFORMATION WITHOUT
THE PRIOR WRITTEN CONSENT OF PORTFOLIO ADVISORS, LLC.
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